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Surface Mining Reclamation and Enforcement, Interior § 886.23 

§ 886.18 What audit and administrative 
requirements must I meet? 

(a) You must comply with the audit 
requirements of the OMB Circular A– 
133. 

(b) You must follow administrative 
procedures governing grant payments, 
property, and related requirements 
contained in 43 CFR part 12. 

§ 886.19 How must I account for grant 
funds? 

You must do all of the following in 
accordance with the requirements of 43 
CFR part 12: 

(a) Accurately and timely account 
for grant funds; 

(b) Adequately safeguard all funds, 
property, and other assets and assure 
that they are used solely for authorized 
purposes; 

(c) Provide a comparison of actual 
amounts spent with budgeted amounts 
for each grant; 

(d) Request any cash advances as 
closely as possible to the actual time 
of the disbursement; and 

(e) Design a systematic method to as-
sure timely and appropriate resolution 
of audit findings and recommendations. 

§ 886.20 What happens to unused funds 
from my grant? 

(a) If there are any unexpended funds 
after your grant is completed, we 
deobligate the funds when we close 
your grant. We treat unused funds as 
follows: 

(1) We transfer any State share funds 
under § 872.14 of this chapter or Tribal 
share funds under § 872.17 that were not 
expended within three years of the date 
they were awarded in a grant, except 
five years for funds awarded in Fiscal 
Years 2008, 2009, and 2010, to historic 
coal funds, § 872.21 of this chapter. We 
distribute any funds transferred to his-
toric coal in the next annual distribu-
tion in the same way as historic coal 
funds from fee collections during that 
fiscal year. 

(2) We hold any unused Federal ex-
pense funds under § 872.24 of this chap-
ter for distribution to any State or In-
dian tribe as needed for the activity for 
which the funds were appropriated. 

(3) We make unused funds of all other 
types available for re-award to the 
same State or Indian tribe to which 

they were originally distributed. This 
includes historic coal funds under 
§ 872.21 of this chapter, minimum pro-
gram make up funds under § 872.26 of 
this chapter, and prior balance replace-
ment funds under § 872.29 of this chap-
ter. 

(b) If you have any State share funds 
or Tribal share funds that were distrib-
uted to you in an annual distribution 
under § 872.15 or § 872.18 of this chapter 
but that were not awarded to you in 
grant within 3 years of the date they 
were distributed, or 5 years for funds 
distributed in Fiscal Years 2008, 2009, 
and 2010, we transfer the unawarded 
funds to the historic coal fund under 
§ 872.21 of this chapter and distribute 
them in the next annual distribution. 

§ 886.21 What must I report? 

(a) For each grant, you must annu-
ally report to us the performance and 
financial information that we specify. 

(b) Upon completion of each grant, 
you must submit to us final perform-
ance, financial, and property reports, 
and any other information that we 
specify. 

(c) When you complete each reclama-
tion project, you must update the AML 
inventory. 

§ 886.22 What records must I main-
tain? 

You must maintain complete records 
in accordance with 43 CFR part 12. 
Your records must support the infor-
mation you reported to us. This in-
cludes, but is not limited to, books, 
documents, maps, and other evidence. 
Accounting records must document 
procedures and practices sufficient to 
verify: 

(a) The amount and use of all Title 
IV funds received; and 

(b) The total direct and indirect costs 
of the reclamation program for which 
you received the grant. 

§ 886.23 What actions can OSM take if 
I do not comply with the terms of 
my grant? 

(a) If you, or your subgrantee, fail to 
comply with the terms of your grant, 
we may take one or more of the fol-
lowing remedial actions, as appropriate 
in the circumstances: 
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